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Other Matters 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 3 through 9 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing stand
ards generally accepted in the United States 
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SOUTHEAST COMMUNITY COLLEGE AREA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

TABLE 2 
STATEMENT OF REVENUES, EXPENSES, AND 

CHANGES IN NET POSITION (Continued) 
(in thousands of dollars) 

2013 

Operating expenses 
Personal services 62,417 
Operating expenses 28,864 
Travel 884 
Capital assets not capitalized 634 
Depreciation 3,611 

Total operating expenses 96,410 

Net operating loss (64,532) 

Nonoperating revenue 
State aid 24,841 
Property taxes 24,819 
Grants and contracts 18,388 
Investment income 98 

Net nonoperating revenue 68,146 

Other revenue 
Capital appropriations 923 
Capital grants 3 
Gain on disposal of assets 129 

Net other revenue 1,055 

Increase in net assets 4,669 

Net Position 
Net position, beginning of year 99,230 

Net position, end of year 103,899 

5 

2012 2011 

62,61 ° 60,452 
29,361 29,755 

784 618 
2,119 1,237 
3,126 3,015 

98,000 95,077 

(65,864) (64,011) 

24,526 27,133 
23,782 21,901 
22,368 22,046 

104 185 

70,780 71,265 

1 
2 3 

45 63 

48 66 

4,964 7,320 

94,266 86,946 

99,230 94,266 





SOUTHEAST COMMUNITY COLLEGE AREA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

Comments about expenses are as follows: 

Personal services continue to be the primary expenditure category and are 82.10% of General Fund 
expenditures. 

Total expenditures decreased by l.62% primarily due to the decrease in grant expenditures. 

THE STATEMENTS OF CASH FLOWS 

Another way to assess the financial health of the College is to look at the statements of cash flows. The 
purpose of the statements of cash flows is to provide relevant infonnation about cash receipts and cash 
payments made by the College during a fiscal year. The statement also helps users to assess the College's: 

Ability to generate future net cash flows 
Ability to meet its obligations as they come due 
Needs for external financing 

TABLE 3 
CASH FLOWS 

(in thousands of do Hars) 

Cash provided (used) by: 
Operating activities 
Noncapital financing activities 
Capital and related financing activities 
Investing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Comments about cash flow are as follows: 

Cash used by operating activities consists of: 

2013 

(61,238) 
67,776 
(8,315) 
(5,013) 

(6,790) 
30,645 

23,855 

2012 2011 

(63,521) (62,141) 
71,025 71,880 
(8,943) (5,007) 

182 358 

(1,257) 5,090 
31,902 26,812 

30,645 31,902 

Major revenue sources of tuition and fees, auxiliary enterprises income, and sales of educational 
services. 

Major expenditures of personal services, operating expenses, and scholarship allowances. 

The three major components of cash provided by noncapital financing activities are: 

State aid 
Property taxes for the General Fund and ADA/Hazardous Waste Fund 
Nonexchange grants 

Cash from investing activities decreased from the June 30, 2012, value due to the purchase of invest
ments during the year. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At June 30, 2013, the College had $52,919 thousands invested in capital assets, net of accumulated depreci
ation of$52,686 thousands. Depreciation charges for the fiscal years ended 9b.igq 1 72uE
/Suspect <</Conf 0 >>BDC095Tj
0.0383 Tc 3.05 0 3.81.6 Tm
(9b.ig3.92.0249 Tc lated 2550
0.0283 9 05.049 0 T
/T1_0 .78
0.0283 3.92 610.57 Tm6ated 2562(the )TjtoTc 83 0 0 10.3193 0 0 31 0 47.734he )Tj3,6MAN0249 Tc lated 3.2730.0283 9 05.049 0 Tf
0.0146d
(chargej3,120.0278 Tc2.410.3 3458lege )Tj
-0.003  610.57 Tm98Td
(ha823 142.53re 0 Tdively0 10.3 91.95Tj
043138
(of$52,6tails 355.4 610.57 Tm
(capital )Tj
2 Tm0
05858 112 0 Td
(assets17)Tj
0.0383 Tc 3.05 30cm
605858 112 0 035 Tc 9.4235 0LYSIS ) 1073 142.53a
/T1_0 1 T72 617j
0.0258140.0283 Tc 5.049 0 2
0.0146458lege )Tj

/T1_0 1 T1.815 0 6EMC 
ET
Bs 





SOUTHEAST COMMUNITY COLLEGE AREA 
ST A TEMENTS OF NET POSITION 

JUNE 30,2013 AND 2012 

2013 2012 
College Foundation College Foundation 

ASSETS 
Current Assets 

Cash and cash equivalents 23,854,917 1,330,729 30,645,077 841,238 
Short-term investments 3,204,403 971,414 6,501,459 1,177,122 
Property taxes receivable 9,884,834 9,386,620 
Accounts receivable (net) 4,368,326 372,383 3,756,301 286,621 
Interest receivable 71,145 29,469 85,323 29,712 
Inventories 2,413,332 2,721,971 
Prepaid expense 1,241,054 62 1,148,972 

Total current assets 45,038,011 2,709,157 54,245,723 2,334,693 

Noncurrent Assets 
Deposits with vendors 42,097 42,097 
Pledges receivable 36,000 86,990 
Endowment investments 12,311,841 10,817,683 
Long-term investments 9,487,538 1,064,825 
Prepaid expenses 173,862 177,726 
Cap ital assets, net 52,918,963 758,562 47,505,722 758,562 

Total noncurrent assets 62,622,460 13,l 06,403 48,790,370 11,663,235 

TOTAL ASSETS 107,660,471 15,815,560 103,036,093 13,997,928 

LIABILITIES 
Current Liabilities 

Accounts payable 1,850,977 6,831 1,892,860 5,324 
Accrued salaries 1,662,984 1,647,421 
Deferred revenue 59,014 16,402 67,270 16,402 
Deposits 188,263 198,873 

Total current liabilities 3,761,238 23,233 3,806,424 21,726 

TOT AL LIABILITIES 3,761,238 23,233 3,806,424 21,726 

NET POSITION 
Invested in capital assets, net of 

related debt 52,918,963 758,562 47,505,722 758,562 
Restricted for: 

Nonexpendable 
Scholarships and fellowships 6,619,269 6,444,811 

Expendable 
Scholarships and fellowships 6,934,898 5,443,134 
Loans 8,695 8,691 
ADA/hazardous waste 93,893 124,528 
Capital projects 9,803,733 13,702,729 

Unrestricted 41,073,949 1,479,598 37,887,999 1,329,695 

TOT AL NET POSITION 103 15,792,327 13,976,202 

See notes to financial statements. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 

YEARS ENDED JUNE 30, 2013 AND 2012 

2013 2012 
College Foundation College Foundation 

OPERATING REVENUES 
Student tuition and fees 19,433,814 18,947,227 
Nongovernmental grants and contracts 1,728 
Sales and services of educational 

departments 1,278,808 1,298,294 
A uxil iary 





SOUTHEAST COMMUNITY COLLEGE AREA 
STATEMENTS OF CASH FLOWS - DIRECT METHOD 

YEARS ENDED JUNE 30, 2013 AND 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 
Tuition and fees 
Grants and contracts 
Payments 

contracts Payments contracts 

Payments 

contracts Payments 



SOUTHEAST COMMUNITY COLLEGE AREA 
STATEMENTS OF CASH FLOWS - DIRECT METHOD 

YEARS ENDED JUNE 30, 2013 AND 2012 

Reconciliation of Net Operating Revenues (Expenses) 
to Net Cash Used in Operating Activities 

Operating loss 

Adjustments to reconcile net loss to net 
cash used in operating activities: 
Depreciation expenses 
Changes in assets and liabilities: 

Accounts receivable (net) 
Inventories 
Prepaid expense 
Accounts payable 
Accrued salaries 
Deposits 

Net cash used in operating activities 

NONCASH TRANSACTIONS 
Equipment 
Capital lease 

See accompanying notes to financial statements. 
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2013 2012 

(64,532,084) (65,864,242) 

3,611,174 

(500,376) 
308,639 
(88,219) 
(41,883) 
15,562 

(10,610) 

3,126,324 

(539,167) 
(99,706) 

2,466 
(16,280) 

(7,435) 
(123,028) 

(61,237,797) (63,521,068) 





SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

Basis of Accounting (Continued) 

The Foundation is a private nonprofit organization that reports under F ASB standards, includ
ing F ASB ASC 958-205, "Financial Reporting for Not-for-Profit Organizations." As such, cer
tain revenue recognition criteria and presentation features are different from GASB revenue 
recognition criteria and presentation features. No modifications have been made to the Founda
tion's financial information in the College's financial reporting entity for these differences. 

Basis of Presentation 

The accOlnpanying financial 



SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

Inventories 

Inventories are valued at the lower-of-cost or market value as determined by the first-in, 
first-out (FIFO) method with the exception of parts inventories, which are stated at replace
ment value. 

Capital Assets 

Capital assets are stated at cost at date of acquisition or fair value at date of donation in the 
case of gifts. The College capitalizes assets that have a value or cost in excess of $2,500 at 
the date of acquisition and an expected useful life of one or more years. Library books are 
expensed. 

Depreciation is computed using the straight-line method over the estimated useful lives of the 
assets. The following estimated useful lives are used to compute depreciation: 

Buildings 
Building improvements 
Building content replacements 
Office furniture 
Instructional equipment 
Office equipment 
Vehicles 

Restricted Assets 

40 years 
20 years 
10 years 
10 years 
7 years 
3 years 
3 years 

Restricted assets represent assets whose use is restricted by extemal parties or by law through 
constitutional provisions or enabling legislation. 

Compensated Absences 

Vacation and personal leave meet the criteria in GASB Statement No. 16 and are included in 
accrued compensated absences. The criteria for accruing compensated absences are met when 
employee's rights to receive compensation are attributable to services already rendered and it 
is probable that the employer will compensate the employee through paid time off or some 
other means, such as cash at termination or retirement. 

Noncurrent Liabilities 

Noncurrent liabilities include bonds payable. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

Revenue and Expense Recognition 

The College presents its revenues and expenses as operating or nonoperating based on recog
nition definitions from GASB Statement No.9, "Reporting Cash Flows of Proprietary and 
Nonexpendable Trust Funds and Governmental Entities That Use Proprietary Fund Account
ing". Operating activities are those activities that are necessary and essential to the mission of 
the College. Operating revenues include all charges to customers, grants received for student 
financial assistance, and interest earned on loans. Grants received for student financial assis
tance are considered operating revenues because they provide resources for student charges 
and such programs are necessary and essential to the mission of the College. Revenues from 
nonexchange transactions and state appropriations that represent subsidies or gifts to the Col
lege, as well as investment income, are considered nonoperating since these are either invest
ing, capital, or noncapital financing activities. Operating expenses are all expense transactions 
incurred other than those related to investing, capital, or noncapital financing activities. Reve
nues received for capital financing activities, as well as related expenses, are considered nei
ther operating nor nonoperating activities and are presented after nonoperating activities on the 
accompanying statement of revenues, expenses, and changes in net position. 

Encumbrance Accounting 

The College uses an encumbrance system for tracking outstanding purchase orders and other 
commitments for materials or services not received during the fiscal year. Encumbrances do 
not constitute 
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SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

NOTE 2. CASH AND INVESTMENTS (Continued) 

Interest Rate Risk 

The College does not have a formal investment policy that limits investment maturities as a 
means of managing its exposure 





SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

NOTE 5. INVENTORIES 

Inventories at June 30 were as follows: 

Books and supplies 
Parts 
Livestock and grain 

NOTE 6. CAPITAL ASSETS 

2013 2012 

2,215,631 2,497,140 
141,919 133,846 
55,782 90,985 

2,413,332 2,721,971 

Capital asset activity for the fiscal year ended June 30,2013, was as follows: 

June 30, June 30, 
2012 Additions Deletions 2013 

Capital assets not being depreciated 
Land 1,674,000 1,674,000 
Construction in progress 7,519,234 34,377 7,519,234 34,377 

Total 9,193,234 34,377 7,519,234 1,708,377 

Capital assets being depreciated 
Land improvements 2,775,895 751,000 3,526,895 
Buildings 61,300,859 13,248,677 74,549,536 
Leasehold improvements 29,651 29,651 
Equipment 23,985,123 2,512,550 706,695 25,790,978 

Total 88,091,528 16,512,227 706,695 103,897,060 

Less accumulated depreciation 
Land improvements 1,257,080 113,156 1,370,236 
Buildings 29,254,933 1,800,822 31,055,755 
Leasehold improvements 21,126 742 21,868 
Equipment 19,245,901 1,696,454 703,740 20,238,615 

Total 49,779,040 3,611,174 703,740 52,686,474 

Capital assets, net 47,505,722 12,935,430 7,522,189 52,918,963 

Capital asset activity for the fiscal year ended June 30,2012, was as follows: 

June 30, June 30, 
2011 Additions Deletions 2012 

Capital assets not being depreciated 
Land 1,674,000 1,674,000 
Construction in progress 784,875 119 52,760 7,519,234 

Total 2,458,875 119 52,760 1 
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NOTE 6. 

NOTE 7. 

SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

CAPITAL ASSETS (Continued) 
June 30, June 30, 

2011 Additions Deletions 2012 
Capital assets being depreciated 

Land improvements 2,775,895 2,775,895 
Buildings 60,945,305 355,554 61,300,859 
Leasehold improvements 29,651 29,651 
Equipment 24,382,753 1,905,536 2,303,166 23,985,123 

88,133,604 2,261,090 2,303,166 88,091,528 

Less accumulated depreciation 
Land improvements 1,177,380 79,700 1,257,080 
Buildings 27,764,479 1,490,454 29,254,933 
Leasehold improvements 20,385 741 21,126 
Equipment 19,988,248 1,555,429 2,297,776 19,245,901 

Total 48,950,492 3,126,324 2,297,776 49,779,040 

Capital assets, net 41,641,987 5,921,885 58,150 47,505,722 

ACCRUED SALARIES 

Accrued salaries for the fiscal years ended June 30, 2013 and 2012, were composed of the 
following: 

Accrued salaries 
Accrued compensated absences 

2013 2012 

635,089 
1,027,895 

1,662,984 

629,724 
1,017,697 

1,647,421 

NOTE 8. SCHOLARSHIP ALLOWANCES 

Scholarship allowances consist of the following: 

1. Tuition TuitTj.1 



SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

NOTE 9. EXPENSES BY FUNCTIONAL CATEGORY 

Expenses for the financial statements are presented by natural classification (personnel ser
vices, operating expense, travel, and expensed capital assets). Both NACUBO and GASB 
have suggested that for historical purposes expenses also be presented by functional classifica
tions. 

Expenses by functional classification for the fiscal years ended June 30 are as follows: 

Education and general: 
Instruction 
Academic support 
Student services 
Institutional support 
Physical plant 
Depreciation 
Student financial aid 

Auxiliary enterprises 

NOTE 10. RETIREMENT PLAN 

2013 2012 

45,713,321 
7,236,752 
3,581,178 

12,077,298 
5,679,243 
3,611,174 
8,939,411 
9,571,504 

96,409,881 

46,728,748 
6,729,417 
3,652,333 

11,715,614 
5,985,022 
3,126,324 
9,964,106 

10,098,406 

97,999,970 

The College provides pension benefits for its employees through a defined contribution plan. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO FINANCIAL STATEMENTS 

NOTE 15. SUBSEQUENT 



ACCOMPANYING INFORMATION 



State aid 
Property taxes 
Tuition 
Other income 
(Add) to/use cash reserves 

SOUTHEAST COMMUNITY COLLEGE AREA 
SCHEDULES OF GENERAL FUND REVENUES 

BUDGETARY BASIS 
YEARS ENDED JUNE 30,2013 AND 2012 

2013 2012 

24,840,891 
24,818,667 
22,497,232 

421,154 
(3,527,517) 

69,050,427 

24,526,494 
23,782,017 
23,400,933 

603,673 
(3,828,581) 

68,484,536 

The revenues in this schedule are presented on the same basis as the College's General Fund budget and 
are not on a GASB basis of accounting. In particular, tuition is not reduced for scholarship allowances 
from grants and some other funds. 

PROPERTY V ALUA TION AND PROPER TY TAX REVENUE 

The property valuation for Southeast Community College Area as reported by the County Assessor in late 
August 2012 for use in property tax revenue for June 30, 2013, was $41,259,452,075. The General Fund 
property tax rate for June 30, 2013, is 6.02 cents per $100 of valuation. 

The property valuation for Southeast Community College Area as reported by County Assessor in late 
August 



SOUTHEAST COMMUNITY COLLEGE AREA 
SCHEDULES OF GENERAL FUND EXPENDITURES 

YEARS ENDED JUNE 30, 2013 AND 2012 

INSTRUCTION 
Personal services 
Operating expenses 
Travel 
Equipment 

ACADEMIC SUPPORT 
Personal services 
Operating expenses 
Travel 
Equipment 

STUDENT SERVICE 
Personal services 
Operating expenses 
Travel 
Equipment 

PROGRAM CLASSIFICATION STRUCTURE 

INSTITUTIONAL ADMINISTRATION 
Personal services 
Operating expenses 
Travel 
Equipment 

PHYSICAL PLANT OPERATIONS 
Personal services 
Operating expenses 
Travel 
Equipment 

STUDENT FINANCIAL SUPPORT 
Operating expenses 

GRAND TOTAL FOR COLLEGE 
Personal services 
Operating expenses 
Travel 
Equipment 

2013 

36,347,563 
2,036,387 

207,035 
1,583,156 

40,174,141 

5,708,255 
860,716 
43,476 

323 1 
6,936,318 

2,547,376 
405,898 

32,782 
29,564 

3,015,620 

7,508,522 
4,517,868 

106,381 
562,320 

12,695,091 

3,732,189 
2,275,427 

97 
89,353 

6,097,066 

191 

55,843,905 
10,228,487 

389,771 
2,588,264 

69,050,427 

2012 

37,006,675 
2,211,244 

188,646 
1,470,410 

40,876,975 

5,563,949 
751,001 

39,409 
88,079 

6,442,438 

2,545,798 
433,906 

57,967 
27,801 

3,065,472 

7,298,539 
3,970,432 

83,767 
631,678 

11,984,416 

3,527,293 
2,329,515 

III 
178,352 

6,035,271 

79,964 

55,942,254 
9,776,062 

369,900 
2,396,320 

68,484,536 

The expenditures in this schedule are presented on the same basis as the College's General Fund budget 
are not on a GASB basis of accounting. In particular, is shown as an expense. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 

YEAR ENDED JUNE 30, 2013 

Federal Grantor/Pass-Through Grantor Program Title 

U.S. Department of Education 

PELL Grant Program 
Federal Direct Loan 
Federal Work-Study Program 
Federal Supplemental Education Opportunity Grant Program 
TRIO Support Services 
TRIO Upward Bound 
CCAMPIS 

Pass-Through Programs From: 

Nebraska Department of Education 

Adult Basic Education 
V ocational Education 
Title I Grant Local Educational Agencies Family Literacy 

Coordinating Commission Post Secondary Education 

Access College Early 
College Access Challenge Grant 

Total U.S. Department of Education 

U.S. Department of Education and U.S. Department of Labor 

ABE WIA Incentive Grant 
T AA-trans*IT 

Total U.S. Department of Education and U.S. 
Department of Labor 

Pass-Through Programs From: 

Nebraska Department of Health and Human Services 

Reh3A 



SOUTHEAST COMMUNITY COLLEGE AREA 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 

YEAR ENDED JUNE 30, 2013 

Federal Federal 
CFDA Expendi-

Federal Grantor/Pass-Through Grantor Program Title Number tures 

U.S. Department of State 

IREX Global Undergrad 00.000 420 

TOTAL EXPENDITURES OF FEDERAL A WARDS 46,355,437 

See accompanying notes to schedule. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30,2013 

NOTE l. BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant 
activity of Southeast Community College Area and is presented on the accrual basis of account
ing. The information in this schedule is presented is accordance with the requirements of OMB 
Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." There
fore, some amounts presented in this schedule may differ from amounts presented in, or used in 
the preparation of, the financial statements. 

NOTE 2. SUBRECIPIENTS 

Southeast Community College Area provided no federal awards to subrecipients. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
SF A PROGRAMS - AUDIT INFORMATION 

LEAD AUDITOR: Kerry A. Gustafsson 
Dana F. Cole & Company, LLP 
1248 0 Street, Suite 500 
Lincoln, Nebraska 68508 

TELEPHONE NO: 402-479-9300 

Permit No. 33354 

The audit was performed between September 16,2013, and September 30,2013, at the institution's facili
ties as follows: 

Location 

Lincoln, Nebraska 

Beatrice, Nebraska 

Milford, Nebraska 

Institution's Accrediting Organization: 

The Higher Learning Commission 

Description of Facility 

Administrative and Student 
Financial Aid offices 

Administrative Learning T h e  

Adm 25nistrative L e a r n i n g  

Organizat354 8 285TTc  500 00 Td
(Datrative )T9225nist(Acc5 en4i)TVis1 T Tc 10.32.1j
0.03920C5f
04714 Td15nind p e r f o r m e d  between 

Descrip4971 2
/T1_0 1 Tf
0.0232.1 68.4
EM9j
0.0 Tperformed between 

p e r f o r m e d  between 







DANA F. COLE & COMPANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

1248 0 STREET, SUITE 500 

LINCOLN, NEBRASKA 68508 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY OMB CIRCULARA-I33 

Board of Governors 
Southeast Community College Area 
Lincoln, Nebraska 

Report on Compliance for Each Major Program 

We have audited Southeast Community College Area's compliance with the types of compliance require
ments described in the U.S. Office of Management and Budget (OMB) Circular A-I33 Compliance Sup
plement that could have a direTouldo9 Td
(A-I3l0 Td
(a )T01 0 0C3s81 Tc 10.5 l26
0.0332 TcmaterialTj
0.021812.83-0.0296 Tc 
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Report on Internal Control Over Compliance 

Management of Southeast Community College Area is responsible for establishing and maintaining effec
tive internal control over compliance with requirements of laws, regulations, contracts, and grants appli
cable to federal programs. In planning and performing our audit, we considered Southeast Community 
College Area's internal control over compliance with requirements that could have a direct and material 
effect on a major federal program in order to detennine our auditing procedures for the purpose of ex
pressing our opinion on internal control over compliance in accordance with OMB Circular A-I33, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Southeast Community College Area's 
internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the nonnal course of perfonning their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficien
cy, or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance 
with a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with govern
ance. 

Our consideration of internal control over compliance was for the lin1ited purpose described in the first 
paragraph and was not designed to identify all deficiencies in internal control over compliance that might 
be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal con
trol over compliance that we consider to be material weaknesses, as defined above. However, material 
weaknesses may exist that have not been identified. 

The purpose of this report co complia347 0 Td
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SOUTHEAST COMMUNITY COLLEGE AREA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2013 

SECTION 1. SUMMARY OF AUDITORS' RESULTS 

Financial Statements 

Type of auditors' report issued: 

Internal control over financial reporting: 

Material weakness identified: 

Significant deficiencies identified 
that are not considered to be 
material weaknesses: 

Noncompliance matter to the financial 
statements disclosed: 

F ederal Awards 

Internal control over major programs: 

Material weakness identified: 

Significant deficiencies identified 
that are not considered to be 
material weaknesses: 

Type of auditors' report issued on 
compliance for major programs: 

Any audit findings disclosed that are 
required to be reported in accord
ance with section 51 O(a) of 
Circular A-I33: 

Identification of major programs: 

FPELL 
Federal Direct Loan Program 
Federal Supplemental Education 

0ppOliunity Grant 
Federal Work-Study 
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Unqualified 

_Yes~No 

_Yes ~None reported 

_Yes~No 

_Yes~No 

_Yes ~None reported 

Unqualified 

_Yes~No 

84.063 
84.268 

84.007 
84.033 



SOUTHEAST COMMUNITY COLLEGE AREA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2013 

SECTION 1. SUMMARY OF AUDITORS' RESULTS (Continued) 

Dollar threshold used to distinguish 
between type A and type B programs: 

Auditee qualified as a low-risk auditee: 

SECTION II. FINANCIAL STATEMENT FINDING 

N one reported. 

$300,000 

~Yes _No 

SECTION Ill. FEDERAL A WARD FINDINGS AND QUESTIONED COSTS 

None reported. 
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SOUTHEAST COMMUNITY COLLEGE AREA 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

YEAR ENDED JUNE 30, 2013 

No matters were reported for the year ended June 30,2012. 
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